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Abstract: The number and mobility of international student is a sign of quality and prestige for universities
and educational institutions. International student mobility impacts different aspects of global society, including
socioeconomic, political, and cultural environment, science, and technology. In order to compete in the global
educational environment and attract international students, Russia has been offering a wide range of programs
where the English is the language of instruction. This paper offers a descriptive research and uses a systematic
approach to analyze monetary gains of Russia brought in by international students. The research uses secondary
data provided by official international organizations. The results show that 64.5% of the international students
who studied full-time in Russian universities in academic year 2017 / 2018 were self-financed. Among the top
6 destination countries for international students, Russia spends the lowest percentage of GDP on education, has
the lowest economic contribution of international students to GDP and total economic contribution of international
students. International students in Russia spent around $637.5 million on tuition and $1,632.7 million on household
expenses during the period of study. The aggregate income from providing Russian educational services to foreign
citizens is $2,270.2 million.
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AnHoTanusa: KomuuecTBo 1 MOOUIBHOCTh MHOCTPAHHBIX CTY/IEHTOB SIBJISIFOTCSI IPU3HAKOM KaueCTBa M MPeCTHIKa
BY30B M yueOHBIX 3aBeZieHWi. Mex/yHapoiHas CTyzeHueckasi MOOW/IBHOCTb B/MsieT Ha DPa3/IMuHbIe aCMeKThl
rno6aspHOTO 00LecTBa, BKJIHOUAs COLMATBbHO-3KOHOMUYECKYH0, TIOMTHUeCKYI0 W KYJIbTYpHYIO Cpefy, HayKy
U TEeXHOJIOTHH. UTOOBI MO3ULMOHUPOBATh CBOIO KOHKYDEHTOCIIOCOOHOCTH B MHUDOBOM 06pa3oBaTenbHOH cpefe
Y TIpYBJIeKaTh MHOCTPaHHBIX CTyAeHTOB, Poccus mpejsaraeT IIMPOKUN CHEKTP NpOrpamM, I7/je aHIVIMHCKUN SI3bIK
ABMIAETCA I3bIKOM 00yueHusi. CTaThsl mpefcTaBisieT cO60k omucaTesbHOE UCC/IeJOBAaHHE, UCTIOb3YIOIIee CUCTEM-
HBIM NOAXO0J, AJI aHanu3a JIeHeXXHbIX [JOXOJ0B OT MHOCTPaHHBIX CTYLeHTOB B Poccuu. Pe3ynbTaThl MOKa3bIBalOT,
uTo 64,5 % MHOCTpaHHBIX CcTyeHToB (182893) obyuamce B poccuiickux By3ax B 2017 / 2018 yuebHOM rofy 04HO
Ha xo3pacueTte. Cpesu 6 BeyIIUX CTpaH, IPUHUMAIOLIMX HHOCTPAHHBIX CTY/IeHTOB, Poccusi TpaTuT Ha 0Opa3oBaHye
camblii HU3KMM npoueHT oT BBIT (3,7 %) u MMeeT caMblil HU3KUI1 5KOHOMUYECKUH BK/aJ| THOCTPAHHBIX CTY/I€HTOB
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A¢szanu M., Bazupos 3. K.

[NOJNUTOJIOIrnA, COUMOJOrnusad 1 5KOHOMUKA DKOHOMUYECKUI BKJIAT, UHOCTPAHHBIX CTYIEHTOB

B BBII (0,1 %), 001muii 5KOHOMHUECKUHM BKJ1a[, MTHOCTPAHHBIX CTyAeHTOB ($2,3 mMapa). 3a nepuos 00yUyeHUs: UHO-
CTpaHHbIe CTyAeHThI noTpatuiu B Poccuu okono $637,5 miH Ha oOyuenuve u $1632,7 M/iH Ha OBITOBBIE PACXO/IbI.
COBOKYMHBIN [JOXO0J, OT OKa3aHUsi POCCUHCKUX 00pa30BaTe/bHBIX YC/IyT MHOCTPAaHHBIM rpakaaHaMm B Poccutickoi
depnepariuu coctasiseT $2270,2 MIH.
KnroueBsble c/10Ba: BhICIIee 00pa3oBaHKe, MUTPALHS, CTYAEeHTbI, THOCTPaHHbIe CTYAEHTHI, leHe)XHOe BO3JeCTBIE,
JKOHOMHUECKOe Bo3zelicTeue, Poccus

IInTupoBanue: Ad3amu M., Basupos 3. K. DkoHOMHUeCKui BK/Ia[, MHOCTPAHHBIX CTyZeHToB B Poccuiickyro Deze-
pauuto. BecmHuk Kemepogckozo 2ocydapcmeeHHoz2o yHugepcumema. Cepusi: Tloaumuueckue, coyuono2uyeckue
uskoHomuueckue Hayku.2023.T.8.Ne4.C.478-487. (In Eng) https://doi.org/10.21603/2500-3372-2023-8-4-478-487

Introduction

Due to globalization and internationalization
of the education sector, the number of international
students worldwide has grown. Universities increase
the competitiveness in national education systems and
strengthen the country’s position in the world’s educa-
tional system, by providing educational services and
promoting national educational brands to international
students. United Nations Educational, Scientific and
Cultural Organization (UNESCO) defines international
mobile students as "individuals who have physically
crossed an international border between two countries
with the objective to participate in educational activities
in the country of destination, where the country
of destination of a given student is different from their
country of origin"'.

The number and mobility of incoming and outgoing
international students is a sign of quality and prestige
for universities and educational institutions [1]
because the internationalization of universities is one
of the important indicators of globalization [2]. While
the economies are growing, the number of people
in middle-class families seeking educational opportu-
nities abroad (mostly from developing to developed
countries) is increasing. Statistics of the migration
data portal show that the number of overseas students
worldwide increased from 2 million in 2000 to 6.7 million
in 2020. Half of these students enrolled in the United
States of America, the United Kingdom, Australia,
Germany, Canada, France, and China?.

International student mobility impacts different
aspects of global society, including socioeconomic,
political, and cultural environment, science, and
technology [3]. Based on economic theory, students
as potential high-skilled immigrants will positively

impact the economy of the receiving countries [4].
International students have socioeconomic impacts
on both sending and receiving countries. Hence
by increasing globalization, universities intend
to attract international students and foreign partners, and
the Russian education system is no exception [5].

Russian President’s Decree No. 204 of 7 May 2018
clearly shows the intention of the Russian government
to double the number of international students in Russia®.
With the increase of foreign students’ importance
in the countries’ socioeconomic development, Russia
has started providing English-medium instruction
programs. In the academic year 2018 / 2019, more than
355.4 thousand international students studied in Russia
(mostly from the Commonwealth of Independent States
and post-soviet countries), which is 8.54% of all students
at Russian universities (the total number of students
in universities of Russia is 4,161.7 thousand)*.

Students contribute to the economy of Russia
by paying tuition fees, paying for living expenses, and
sometimes paying taxes during their studies. Moreover,
the international students who stay in Russia after
graduation increase competitiveness of the country
through their competencies and continue to pay
taxes and living expenses. International students also
contribute to the national gross domestic product (GDP),
cause an increase in tourism, add cultural values to local
communities, and generate significant spillover benefits,
including addressing skill shortages by becoming a part
of the qualified workforce in Russia [6]. Therefore,
this paper aims to explain the monetary gains provided
by the international students and its economic impact,
by considering and reviewing the secondary data
provided by national and international organizations.

! Internationally mobile students. UNESCO Institute of Statistics. URL: https://uis.unesco.org/node/4789141 (accessed 24 May 2023).

2 International students. Global Migration Data Portal. URL: https://www.migrationdataportal.org/themes/international-students#:~:text=the%20
three%?20definitions.-,Key%20Trends,2000%20(UIS%2C%202022); Global flow of tertiary-level students. UNESCO Institute of Statistics. URL:
https://uis.unesco.org/en/uis-student-flow (accessed 19 May 2023); Russia hosted the 4th highest number of international students globally in 2019.
However, the data on international students in the Russian Federation for 2020 is not available.

3 Decree of the President of the Russian Federation No. 204 of 2018 on the National Goals and Strategic Objectives of the Russian Federation until
2024. URL: http://static.kremlin.ru/media/acts/files/0001201805070038.pdf (accessed 17 May 2023).

4 Export of Russian educational services: statistical collection. Issue 10. M.: Pushkin State Russian Language Institute, 2020, 557.
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Literature Review

Based on T. W. Schultz’s human capital theory, education
is a form of capital that enhances an individual’s
knowledge and skills, thereby leading to higher
income and productivity [7]. This theory shows
the importance of the higher education in the economy.
According to the 2030 United Nations Sustainable
Development Goals (SDGs), which have been accepted
by 190 countries®, higher education institutions (HEILSs)
and universities have an effective role in providing
further opportunities to access sustainable higher
education® [8]. Even a regional campus or the campus
of the university which is far from the main campus
can influence on the economic development of business
and communities in the region [9]. Growing recognition
of internationalization is an essential factor in achieving
global sustainable development [10]. Quality
of education, research, students, and academic staff
improves because of the internationalization [11]. Higher
education internationalization is described as the process
of integrating an international, intercultural, and
global dimension into the purpose, functions (teaching,
research, and service), and the delivery of higher
education [12].

Thus, as international students and students’ mobility
have an essential role in the internationalization process,
the efforts by countries and universities to attract young
talents have increased. It is an indicator of prosperity
and prestige in some of the countries such as Hong Kong
or Singapore, which position themselves and educational
hubs [13]. Internationalization attracted students from
different ethnic, linguistic, and socio-cultural background
[14]. However, the students’ mobility (usually from
developing to developed countries) significantly
contributes to the developed and wealthy countries [15]
because countries such as the USA, Canada, Australia,
and Western European countries are rule setters
in the international academic landscape’.

Based on the report of the Organisation for Economic
Co-operation and Development (OECD), developing
countries are origins of approximately 67% of all
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international students®. The USA is the first destination
for more than one million students with an income
of $44.04 billion in education exports’. Moreover,
internationalization enhances economic productivity
because of the cultural differences and experiences
of the students obtained abroad. The development
of multi-cultural skills is seen as indispensable
in the European Union that strives for full economic
integration while preserving the diversity of its
cultures [16]. Therefore, countries try to attract and
retain international students for a long time [17].

Globalization and internationalization = have
also increased international competition between
universities, including attracting international students;
by expanding the HEIs, access to learning among
students nationally or internationally is more attainable.
Not only does the international mobility of students
and academics bring more knowledge and intellectual
capital, but it also promotes competitiveness among
individuals, companies, and countries. International
students ultimately contribute to regional economic
growth through tuition fees and other costs associated
with their study, by taking part in academic mobility.

One of the economic effects of international students
in the host countries is the income they bring by paying
higher tuition fees than domestic students. Tuition
fees are one of the most important factors that shape
the internationalization of HEIs™. Usually, studying
abroad is expensive, and the choice of host country may
also depend on the nationality, agreements, programs,
and level of study [18]. However, the tuition fee
is the main comparison tool in cases when all other factors
are equivalent [19]. Scholarships provided to students
to continue studying abroad are quite beneficial, which
is also emphasized by SDG indicator 4.B.1 scholarships
for developing countries'. In the countries where there
is no tuition fee number of international students has
increased drastically and increased the cost of education
for the state; therefore, countries have started to modify
their policies regarding tuition fees'2.

’ Transforming our World: The 2030 Agenda for Sustainable Development. Sustainable Development Goals Knowledge Platform. URL: https:/
sustainabledevelopment.un.org/post2015/transformingourworld/publication (accessed 15 May 2023).

¢ Education for sustainable development goals: learning objectives. UNESCO Digital Library. URL: https://unesdoc.unesco.org/ark:/48223/

pf0000247444 (accessed 16 May 2023).

7 Marginson S. The global higher
avOu70I1%3D&portalid=38 (accessed 15 May 2023).

education market and its tensions.

URL: https://www.aera.net/LinkClick.aspx?fileticket=9nu_

8 Education at a Glance 2021. OECD iLibrary. URL: https://doi.org/10.1787/b35al4e5-en (accessed 19 May 2023).
° U.S. Education Service Exports. International Trade Administration. URL: https://www.trade.gov/education-service-exports (accessed 20 May

2023).

10 Varghese N. V. Globalization of higher education and cross-border student mobility. International Institute for Educational Planning. URL:
https://www.iiep.unesco.org/en/publication/globalization-higher-education-and-cross-border-student-mobility (accessed 17 May 2023).

Il Sustainable development goal 4. Ensure inclusive and quality education for all and promote lifelong learning. URL: https://sdg-tracker.org/

quality-education (accessed 18 May 2023).

12 Education at a glance 2014. OECD iLibrary. URL: https://doi.org/10.1787/19991487 (accessed 12 May 2023).
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Moreover, the migration of international students from
developing to developed countries increases the number
of educated workforce in the receiving countries, which
impacts their economy [20]. Both governments and
universities consider international students and potential
human resources capable of directly and indirectly
influencing the economic development and international
competitiveness; therefore, universities try to increase
the share of international students in the overall number
of students [21]. Hence governments implement
policies to facilitate solving the visa, transportation, and
employment problems.

International students also play an important
role in demographic and environmental changes
that universities have been challenged with, such
as declining enrollment trends [22]. For example,
because of the declining number of students enrolled
in universities in Taiwan, the Ministry of Education
set an internationalized goal of attracting 130,000-
140,000 inbound students to increase enrollment
in higher education by 2020 [23]. However, balancing
the expansion of HEIs and the enrollment of new
international students is challenging. Moreover, due
to globalization and internationalization, the number
of international students and academic staff, HEIs’
quality, and people’s cultural level in host countries are
improving.

Provincial and federal initiatives of the regions that
face considerable demographic challenges understand
the role of wuniversities and their contribution
to the region’s demographic balance. For example,
the university-aged population in Atlantic provinces
(15-24 years) declined between 2010 and 2015,
ranging from -2% in Prince Edward Island to —9%
in Newfoundland and Labrador. These trends created
impediments to regional economic growth and
enrollment challenges for the region’s universities and
colleges'>. However, the fact that international students
offer excellent potential to help address the demographic
challenges in some of the Canadian regions has made
universities and government intensify their efforts
to attract and retain international students to become
permanent residents after graduation [24].

Export of higher education and educational
migration have become relevant research topics
in light of the globalization of educational markets and
increased international competition in higher education.
Several key studies on higher education exports and
the economic role of international students in Russia
identify unexplored aspects that may be of interest for
future research. The article by V. K. Nikolaev examines
the mechanism for increasing the competitiveness and

DKOHOMUYECKUM BKJIa[ NTHOCTPAHHBIX CTYAEHTOB

attractiveness of the Russian higher education system
in the international market through the development
of the educational services export. The author
emphasizes that the export of education has become
an important tool for attracting foreign applicants,
a source of income and a means of strengthening
the reputation of Russian universities. This article
focuses on the role of branding and digital marketing
in promoting Russian universities in the global
education market [25].

The empirical part of the study performed
by D. A. Endovitsky et al. establishes the importance
of the university’s geographical location for its
international competitiveness. Universities of Moscow
and St. Petersburg demonstrate high competitiveness,
but at the same time there are indications that
the international market of educational services does
not always give preference to universities with national
or federal status. This highlights the importance
of effective university management in order to increase
its competitiveness [26].

S. V. Ryazantsev and E. E. Pismennaya pay attention
to the economic role of educational migration for
Russia. The authors note that the admission of foreign
students has become a significant source of income
for the Russian economy. Of particular interest
is that a large proportion of these funds are intra-family
transfers, which highlights the importance of this type
of economic activity. In addition to the economic
impact, the authors also emphasize the great importance
of demographic, social, and political aspects for
Russia [27]. Research of A.R. Ainalieva analyzes
the data on the educational services export in Russia and
reveals a significant increase in income from training
foreign citizens. Particular attention is paid to citizens
of the Commonwealth of Independent States (CIS)
countries, which indicates the importance of this group
of students for Russian higher education [28].

The paper presents descriptive research and uses
a systematic approach to analyze the role of inter-
national students in Russia’s economic development,
including logical analysis, synthesis, generalization,
induction, and deduction. The research uses secondary
data provided by official international organizations
such as The World Bank, The United Nations
Educational, Scientific and Cultural Organization
(UNESCO); national organizations such as the Federal
State Statistics Service, The Ministry of Science
and Higher Education of the Russian Federation;
the statistical compilation Export of Russian
Educational Services, Issue 10, and previous scientific
publications on this topic.

13 Population estimates on July 1st, by age and sex. Table 17-10-0005-01. Statistics Canada. URL: https://doi.org/10.25318/1710000501-eng

(accessed 13 May 2023).
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Results and discussion

Russia occupies the 6th place in the top 10 destinations
for international students. The main flow of international
students in Russia comes from CIS countries due
to the socio-economic, political, and cultural pull
factors: many students from these countries speak
Russian, are familiar with Russian culture, have family
members, friends, and relatives who study, live, and
work in Russia.

Russia has become one of the leading countries
in attracting international students, by providing more
affordable prices and accepting less strict admission
policies compared with European and American
universities. Leading universities in the total number
of foreign students, interns, residents, doctoral
students, and students of preparatory departments
in the 2018/2019 academic years are the Peoples’
Friendship University of Russia (12,515), Kazan
(Volga Region) Federal University (7,232), Saint
Petersburg Polytechnic University of Peter the Great
(6,543), M. V. Lomonosov Moscow State University
(5,511), Saint Petersburg University (5,375), HSE
University (4,060), Ural Federal University named
after the first President of Russia B. N. Yeltsin (3,601),
ITMO University (3,377), 1. M. Sechenov First
Moscow State Medical University (3,248), and Tomsk
Polytechnic University (3,016).

Table 1'*shows that 64.5% of the international students
(182,893) who studied full-time in Russian universities
in 2017/2018 were self-financed. The education

POLITOLOGY, SOCIOLOGY AND ECONOMICS

of 35.1% of the international students was funded
by budget, without tuition fees. This shows the great
monetary impact since most students are self-financed.
Undergraduate, master, and specialty degrees are
the most popular among international students, which
indicates a great potential of Russian higher education
among young international students with potential
demographic impact.

Average tuition fees and total income from
tuition fees of full-time foreign students in Russian
universities in the top 5 departmental affiliations
and forms of ownership in the 2018/2019
academic year are shown in table 2'°. The foreign
citizens studying full time (182,893) pay, on average,
175,386 rubles or 2,698 USD per year of tuition fees.

Total income received per academic year from
foreign students’ tuition fees in all Russian
affiliations amounts  to 32,076,989,579 rubles

or 493,492,147 USD. The highest average cost
of tuition fees belongs to the Russian Academy
of Arts universities (579,336 rubles or 8,912 USD),
and the universities of the Ministry of Foreign Affairs
(441,602 rubles or 6,793 USD).

Universities of the Ministry of Science and Higher
Education and Universities of the Ministry of Health are
leaders in the total payments both in rubles and dollars.
This is due to the popularity of the specialties and
educational programs offered by the universities under
these two ministries.

Tab. 1. Distribution of full-time budget and contract foreign students in Russian universities by training programs,

2018 / 2019 academic year,

Ta6s. 1. Pacnipeae/ieHne HHOCTPAHHBIX IPaXkiaH 0YHOH GopMEbI 00yueHHs Ha 010/KeTHOH M KOHTPAaKTHOH OCHOBe B POCCHICKHX By3ax

1o nporpamMmam nojrorToBku B 2017 / 2018 akajeMuueckoM rogy

Programs Budget Contract Total
People % People % People

Preparatory branches 4,428 1.6 24,148 8.6 28,576
Undergraduate 55,724 19.7 69,075 24.5 124,799
Specialty 13,597 4.8 49,677 17.6 63,274
Master’s degree 13,962 49 11,480 4.1 25,442
Internships 6,592 2.3 23,003 8.1 29,595
Residency 532 0.2 2,500 0.9 3,032
PhD 4,555 1.6 2,976 1.1 7,531
Doctorate 12 - 34 - 46
Total 99,402 35.1 182,893 64.9 282,295

!4 Source: Export of Russian educational... P. 42, Tab. 2.2.
15 Source: Ibid. Pp. 271-274, Tab. 2.11.
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Tab. 2. Average tuition fees and total income from full-time foreign students’ tuition fees in Russian universities,

2018 /2019 academic year

Tabu1. 2. CpeaHsisi CTOMMOCTH 00yuYeHHsI U 00IMI JOXO0/ OT I/IAaThI 32 04UHYI0 (opMy 00yueHHsI HHOCTPAHHBIX IPAXK/AaH B POCCHACKUX

By3ax, 2018 / 2019 yue6HoM roay

Departmental affiliation / Contract | Average tuition | Average tuition | Total income, | Total income,
type of ownership students fee, rubles fee, USD rubles USD

Universities of the Ministry 111,430 155,406 2,390 17,316,933,118 | 266,414,355
of Science and Higher Education

Universities of the Ministry of Health 35,646 185,383 2,852 6,608,180,362 101,664,313
HEIS of the government 10,109 294,917 4,537 2,981,316,470 | 45,866,407
of the Russian federation

Non-state HEIs 6,407 281,529 4,331 1,803,760,398 | 27,750,159
Universities of the Ministry of Culture 2,779 269,349 4,143 748,521,653 11,515,717

Figure'® shows the share of income from full-time
education of foreign citizens in the 2018 /2019 academic
year. The universities of the Ministry of Education
and Science and universities of the Ministry of Health
account for approximately 75% of the total income
from the full-time education of international students.
The Ministry of Transport universities have the lowest
share of the total income.

In academic year 2018 / 2019 international students
from CIS (29.5%), Asian Countries (29.4%), African
and south Saharan countries (12.1%), Middle East and
North African countries (11.4%), Eastern European
and Balkan countries (7.1%), Latin America Countries
(5.7%), Baltic countries (2.6%), Western European
countries (1.8%), Countries of North America and
Oceania (0.2%) and Nordic countries (0.2%) received
state scholarships in Russia.

Universities of other
departmental affiliation, 3.1

Universities of the
Ministry of Culture, 2.3

Universities
of the Ministry of Transport, 0.5

Universities of the Federal
Rail transport Agency, 1.1

Universities of the
Ministry of Health,
21.4

In the 2016/2017 academic year, the total
revenues from the export of the Russian educational
services amounted to 116.1 billion rubles (equivalent
to $1,785.4 million). The main part of the income
from the export of educational services comes from
the full-time education of foreign citizens in universities
on the territory of the Russian Federation, and
it is gradually increasing every year.

Among the top 6 host countries for international
students, Russia spends the lowest percentage
of GDP on education (3.7%) and has the lowest
economic contribution to GDP (0.1%). International
students have the highest economic contribution
in the UK (approximately $52 billion) and the USA
($34 billion). Among the top 6 countries, Russia has
the lowest economic contribution — $2.3 billion.
The highest estimated economic contribution belongs

Universities of the Ministry
of Agriculture, 1.6

Non-state and religious
universities, 6.6

Universities of the Ministry
of Foreign Affairs, 1.1

Universities
of the Government , 9.3

Universities under the President
of the Russian Federation, 0.6

Fig. Share of income from international students’ full-time education attributable to universities of various departmental

subordination / form of ownership, 2018 / 2019 academic year, %

Puc. [lo/1s1 fOXO/{0B OT 0UHO# ()OPMBI 00yUeHHsI HHOCTPAHHBIX CTYJAEHTOB, MPUXOAALIASCH HA By3bl PAa3/IMYHON Be[OMCTBEHHOW MOUHU-

HeHHOCTH / (hopmbI cobcTBeHHOCTH, 2018 / 2019 yuebHbIi rog, %

16 Source: Ibid P. 274, Tab. 2.12.
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to Australia — 1.7% of GDP and the UK - 1.69%
of GDP (tab. 3).

The primary economic impact of international students
is monetary, since students pay their tuition fees and
living expenses. Therefore, the demand for programs
where the language of instruction is English is increasing
in Russian education. With the help of the project Export
of Russian Education, Russia has focused on the purely
economic benefit of international students by promoting
the attractiveness of Russian educational programs and
facilitating the procedures for staying in Russia.

However, the economic benefits brought by inter-
national students are not only monetary. The exis-
tence of international students in Russia helps
the internationalization process of Russian universities
and institutions. Students in internationalized educational
environments benefit from international contacts and
an understanding of other cultures, which prepares them

POLITOLOGY, SOCIOLOGY AND ECONOMICS

for work in the globalized labor market. In 2018 / 2019,
during their stays in the Russian Federation international
students spent around $637.5 million on tuition fees
and $1,632.7 million on household expenses such
as accommodation, food, etc. International students
on territory of Russian Federation have brought in more
than $2,270 million of aggregate income to educational
system. The main source of income is the full-time
students, who contributed $1.7 billion in aggregate
income. Full-time students have spent 72% on household
goods and services such as accommodation, food, etc.
and 28% on tuition fees (tab. 4'7).

Full-time education in Russian universities (accounts
for 77% of income), Russian general education schools
(12.4% of income), and part-time learning in universities
in Russia (5.2% of income) are the most important
sources of income for the export of Russian educational
services in 2018 / 2019.

Tab. 3. Characteristics of the economic impact on top 6 receiving countries of international students

Tab6n. 3. XapaKTepncn{Kn 3KOHOMHYECKOro BOBﬂeﬂCTBHﬂ Ha 6 BeayluX CTPaH, IPUHUMAKIIUX HHOCTPAHHBIX CTyA€eHTOB

Number E . Estlmat(.ed % of GDP spent
Countries | of international cor}om}c GDP, 20227 ec?mm'mc o on education,
cudents. 20201 contribution contribution, % 20202°
students, of GDP
USA 1,075,496 $33.8 billion, 2021 / 2022*! $25,464.48 billion 0.13 6.10
£41.9 billion ($52.1 billion), .
UK 551,495 2021 / 202222 $3,070.6 billion 1.69 5.50
Canada 503,270 $22.3 billion, 2018 / 2019% $2,139.84 billion 1.04 5.20
Australia 463,643 $29 billion, 2021 / 2022%* $1,701.89 billion 1.70 6.10
€5 billion ($5.35 billion), .
F 358,000 2,784.02 bill 0.19 5.50
rance R 2021 / 2022% $2, illion
Russia 353,331 $2.3 billion, 2018 / 2019%¢ $2,215.29 billion 0.10 3.70

'7 Source: Export of Russian educational... Pp. 552-553, Tab. 2; * — in 2020 training became free for all students in schools at Russian embassies
abroad; ** — estimated.

'8 Top host destination of international students worldwide in 2022, by number of students. Statista. URL: https://www.statista.com/statistics/297132/
top-host-destination-of-international-students-worldwide/ (accessed 18 May 2023) .

19 The 20 countries with the largest gross domestic product (GDP) in 2022. Statista. URL: https://www.statista.com/statistics/268173/countries-
with-the-largest-gross-domestic-product-gdp/ (accessed 18 May 2023).

2 Government expenditure on education, total (% of GDP). The World Bank. URL: https://data.worldbank.org/indicator/SE.XPD.TOTL.
GD.ZS (accessed 18 May 2023).

2! Economic value statistics. NAFSA. URL: https://www.nafsa.org/policy-and-advocacy/policy-resources/nafsa-international-student-economic-
value-tool-v2 (accessed 18 May 2023)

22 International students boost UK economy by £41.9 billion. Universities UK. URL: https://www.universitiesuk.ac.uk/latest/news/international-
students-boost-uk-economy#:~:text=On%?20average%2C%?20international %20students%20in,member%200f%20the%20resident%20population
(accessed 18 May 2023)

2 Economic impact of international education in Canada. International Education. URL: https://www.international.gc.ca/education/report-rapport/
impact-2018/index.aspx?lang=eng (accessed 18 May 2023)

24 International education adds $29 billion to the economy. Universities Australia. URL: https://www.universitiesaustralia.edu.au/media-item/
international-education-adds-29-billion-to-the-economy/ (accessed 18 May 2023)

% Study estimates economic impact of foreign students in France at €5 billion. ICEF Monitor. URL: https://monitor.icef.com/2022/12/study-
estimates-economic-impact-of-foreign-students-in-france-at-e5-billion/ (accessed 18 May 2023)

26 Export of Russian educational...
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Tab. 4. Financial indicators of the export of Russian educational services in the 2018 / 2019 academic year

Tab1. 4. PMHAHCOBbIE MOKA3aTe/IM IKCIIOPTA POCCHICKUX 00pa3oBaTe/IbHBIX yoayr B 2018 / 2019 yuedHoM rofy

- -
£ g
2 g g £w
g £ ~ 8 S w = 'g 2
= g2 2228 v 25
- =] ¥ 535 =2 -
. n K=l .= B e P
Education forms = = g X% o5 2528
8 EE =SS E PR
s > 2EE3 BEEo
£ g2 SEEZ £EEQ
g £ EE5E BEE5
= =ik ZTELE <% EE
Full-time education in universities 282,295 | 32,076.9 (493.50) | 81,628.0 (1,1271.20) | 113,704.9 (1,749.30)
on the territory of the Russian Federation
Part-time and evening education
in universities on the territory 73,091 5,620.0 (86.50) 2,113.5 (32.00) 7,733.5 (118.90)
of the Russian Federation
Full-time, part-time, distance learning
at joint universities, branches, and other 40,017 2,000.9 (30.80) - 2,000.9 (30.80)
divisions of universities abroad
Full-time education in organizations
of secondary vocational education 26,463 758.9 (11.70) 4,631.1 (71.80) 5,390.0 (82.90)
on the territory of the Russian Federation
Distance learning in organizations
of secondary vocational education 4,677 31.1(0.48) 81.8 (1.26) 112.9 (1.70)
in the territory of the Russian Federation
Full-time education in general education
schools on the territory of the Russian 171,586 650.0 (10.00) 17,673.3 (271.90) 18,323.3 (281.90)
Federation.
Full-time, part-time (part-time, remote,
external) education in general education 20,530 62.9 (0.97) 2.5 (0.04) 65.4 (1.01)
programs at schools and partner
organizations abroad*
Full-time education in Russian language
courses at the Russian Center for Science 17,958 233.5 (3.60)** - 233.5 (3.60)
and Culture Abroad
Total 636,614 41,434.2 (637.50) [106,130.2 (1,1 632.70) | 147,564.4 (2,270.20)
Conclusion

By paying tuition fees and purchasing goods and services
in the country where they study, international students
contribute to its economy and development. As one
of the sources of income, universities in Russia must
adapt themselves to the international trends in attracting
international students by providing more programs
where English is the main language of instruction.
Approximately 72% of the monetary benefits have
been due to the international student’s expenditure
on household expenses (accommodation, food, etc.)
of foreign citizens during the study period, and only 28%
has been spent on tuition fees. This shows the importance
of retaining international students in the country,
especially after graduation.

Although Russia is the main destination for
international students from the CIS countries (focusing
on attracting students who speak the Russian language
and are familiar with the Russian culture), there
needs to be clearer integration and adaptation plan for
international students. By providing easier legislation
and simplifying the extending of visas and residence
permits, Russia, which suffers the population decline,
besides the direct monetary benefits of students
paying taxes and working after graduation, will enjoy
an educated workforce familiar with the country’s socio-
cultural and economic environment. Thus, the diversity
they bring to society will increase economic relations
and bring monetary benefit.
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At the macroeconomic level, spending 3.7%
of the GDP on education is almost 30% of the aggregate
income from providing Russian educational services
to foreign citizens on the territory of the Russian
Federation. In the long run, increasing the level
of expenditure on education to at least 5% is necessary
to increase the competitiveness of Russian education.
It is also required to control and regulate the inflow
of money into the universities (lab instruments and
equipment, student’s life activities framework and
support, universities’ relationship with industries, etc.),
and educational programs (specialties) at bachelor,
master, and Ph.D. level to sustain the country’s position
as the region’s leading scientific center. Because
of the current geopolitical changes and focus on the East,
Russia must position itself as an educational hub.

To be competitive in the world’s current educational
environment, Russian universities need to focus
on continuously improving technologies and increasing
innovation. Universities need to be respond and adapt
to the educational process and procedures changes
in the world by providing and offering new courses and
programs, attracting new students, and implementing
innovative methods. Relevance, Excellence, and Agility
are three key factors of the Russian Universities’
competitiveness. The universities must adapt
to society’s needs and prepare graduates who can
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